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The average real return on the stock market over the life of the project is conservatively estimated at 5%, and the average real return on 10-year TIPS is estimated at 1%. The company is traded on NASDAQ and has a computed beta of 1.5. With a planned debt to equity ratio of 4.0, we estimate your WACC to be 6.49% based on the current marginal cost of new debt. The following table highlights the principal financial components and the steps in the calculation.
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